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Abstract— Tax management is a continuous concern. In addition to the QI that the corporation aims to maximize profits
by minimizing its tax burden, tax management measures arise because the government and the company hewn]ifferem
interests. The government seeks to maximize state revenue through taxation, whereas businesses perceive taxes as a
burden that reduces earnings. This study seeks to comprehend and analyze the impact of tax incentives, leverage, fer
pricing, fixed asset concentration, and political power on tax management. As 1 ; as eighty organizations In the
property and real estate industry sector are utilized by the populace in this study between 2017 and 2020. Purposive
sampling was used to acquire a sample of sixteen organizations and sixty-four l'CS&ill'Cuillil. with as many as twenty-four
outlier data units for analysis. This study's data processing technique method employs descriptive statistical data analysis,
the classical assumption test, multiple linear regression analysis, and hypothesis testing utilizing the partial significant
test (t-test) with IBM SPSS version 25 software. The results demonstrate that tax facilities and political influence have a
negative impact on Tax management. In addition, leverage and transfer pricing have a considerable positive influence on

tax management, although the intensity of fixed assets has no significant negative effect.

Keywords— Fixed Assets Intensity; Leverage: Political Power; Tax Facility; Tax Management; Transfer Pricing.

L INTRODUCTION

Tax management is a continuous concern. This is due to
the fact that many businesses continue to engage in tax
management in order to minimize their tax burden and
increase their earnings. In 2020, tax revenue statistics
indicates that the state collected IDR 1,019.56 trillion in
taxes till December 23, 2020. With an Annual SPT
compliance rate of 76.86%, the realized value of tax

nue is 8565% of the target of Presidential
Regulation 72 of 2020 of Rp 1,198.8 trillion. The tax
revenue data for 2021 up till the end of October 2021 is
IDR 953.,6 trillion, or 77.56% of the objective. On
October 31,2021, tax revenues of Rp 205.78 trillion, or
95.73 percent of the growth target of 24 47%, will be
realized due to exceptionally strong customs revenues in
2021. Based on these numbers, it is evident that tax
collections have not met the target because corporations
continue to take the majority of tax management steps to
minimize their tax burden. The aim was met in 2021, but
only due to exceptionally high customs receipts.

At PT Karya Lestari, property transactions for the Bukit
Semarang housing development were subject to the tax
management case for property and real estate
enterprises. A mansion of distinction is sold for Rp 7.1
billion. The notarial document, however, recorded Rp
940 million. The difference in meaning is Rp 6.1 billion.
In the sale transaction, the tax liability is IDR 610
million, calculated as 10% of IDR 6.1 billion. In
addition, there is an additional deficiency, namely the
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final 300 million PPh. The entire tax deficit is 910
million IDR. If PT Karya Lestari sells hundreds of
luxury home units, a single housing project will result in
a deficit of tens of billions of rupiah.

This study's challenges include determining the impact
of tax incentives, leverage, transfer pricing, fixed assets
intensity, and political influence on tax management.
Previous researchers [l]also identified these issues,
demonstrating that tax facilities have a large favorable
effect on the effective tax rate, corroborating the
findings of Steven et al. [2], [3]. Previous

search [2]demonstrated that leverage has a beneficial

luence on the effective tax rate, which is consistent
with studies [4]and [3]with the same conclusion. The
effective tax rate is affected negatively by research
[4] including the findings of associated transactions.
According to research [5], the transfer of a special
comnection affects the effectigy tax rate. Previous
research [1]demonstrates that 9& intensity of fixed
assets has no substantial effect on tax management or
effective tax rates, which is supported by research
[2]and [6]that demonstrates the same. Previous research
[6]demonstrates that political power has no bearing on
Tax management. This analysis contradicts research
[7]demonstrating t@ politics positively impacts the
effective tax rate. This study aims to determine and
gavestigate the impact of tax facilities, leverage, transfer
pricing, fixed assets intensity, and political power on tax
management.
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This study utilizes a collection of similar past studies
with contradictory findings. In addition, the use of
political power variablegpin Indonesia has not been
studied extensively, and the purpose of this study is to
update the measurement of political power by
comparing the number of politically connected boards
of directors and commissioners to the total number of
directors and commissioners.

The agency theory investigates the connection between
principals and agents with opposing interests. The
agency theory explains how a company's management
minimizes taxes by growing debt. The agency theory is
also utilized to comprehend how corporations carry out
tax management operations by investing cash in the
form of fixed assets and managing finances. Due to the
high transfer price, transfer gmicing activities can also
minimize the tax burden and the effective tax rate.

Compliance theory is utilized to comprehend  the
conduct of taxpayers in carrying out their tax obligations
while getting extrinsic incentives from the government,
especially tax facilities to business actors in order to
lessen their tax burden.

The political power theory describes the 'downward
distribution of political power. The CEO is viewed as
having responsibility over decision-making, thus he or
she strives to conduct effective tax management
activities so as not to harm the company in the future,
while remaining mindful of existing tax legislation.

IL. LITERATURE STUDY

ge Effect of Tax Facilities on Tax Management

Tax facilities are assistance provided to business actors
to assist them in fulfilling their tax duties so as not to
burden business players. Companies that receive
favorable tax treatment will be more compliant with tax
regulations in order to keep the favorable tax treatment.
According to compliance theory, corporations that
obtain  tax incentives resulting from extrinsic
motivations, in which the government gives incentives
via tax incentives, will be more compliant with tax
regulations. The government's support of the use of tax
incentives is intended to make corporate actors
accountable for meeting their commitments, and intense
taxation can reduce tax management actions since
companies that receive tax incentives tend to do less tax
management actions. This research hypothesis is backed
by prior studies [1]-] 3], which indicate that tax facilities
have a considerable favorable impact on effective tax
rates. The researcher's hypotheses are as follows, based
on the description already provided:
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H1: Tax facilities have a significant negative effect on
tax management

Effect of Leverage on Tax Management

Leverage indicates the proportion of the magnitude of a
company's debts. Due ¢ interest costs paid by debt,
which can be deducted for tax purposes, a company's tax
burden may be decreased as a result of its use of
leverage. The greater the level of debt, the smaller the
tax burden and effective tax rate. Agency theory
explains how management (agents) manages their
company's funds to minimize taxes by increasing the
company's debt, hence increasing interest expense and
reducing the company's tax burden. Research [2]-{4],

J-[12]demonstrates that leverage has a favorable
influence on effective tax rates. Based on the
explanation of the description, the author's provisional
hypothesis is:

H2: Leverage Eas a significant positive effect on tax
management

Effect of Transfer Pricing on Tax Management

Transfer pricing is an act of manipulating prices in an
unjustified manner, resulting “in price increases or
decreases. Transfer pricing is a component of tax
management that can be utilized to decrease a
company's tax burden due to the fact that price
engineering resulting from transfer pricing can reduce
the tax object and transfer pricing can alter the effective
tax rate. According to agency theory, the issue arises
because the management (agent) want large profits and
hence interprets the tax burden as a profit deduction,
which will result in low profits. Using transfer pricing
strategy, management seeks to minimize the tax burden
in accordance with its desires. This study's hypothesis is
validated by empirical evidence [4] demonstrating that
comnected transactions have a negative impact on the
effective tax rate. Based on the previously mentioned
description, the researcher's tentative hypothesis is:

g: Transfer pricing has a significant positive effect on
tax management

Effect of Fixed Assets Intensity on Tax Management

Due to the depreciation load associated with the
company's fixed assets, corporations can leverage the
intensity of their fixed assets to reduce their tax burden.
Depreciation of fixed assets decreases the company's
earnings: hence, the company's tax will reduce
proportionally to its profit. Agency theory demonstrates

that managers can use depr?ti(m expenses to decrease

the company's tax burden. According to agency theory,

D
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managers as agents will want to avoid taxes by investing
idle funds in fixed assets that may be utilised to
minimize the tax burden and enhance corporate
earnings. This study's hypothesis is be?cd by studies
[1], [2]. [6], [13] demonstrating that the intensity of
fixed assets has no measurable inpewt on tax
management or the effective tax rene.ﬁed on this
explanation, the following is the provisional hypothesis:

H4: Fixed assets intensity El‘s no significant positive
effect on tax management

The Influence of Political Power on Tax
Management

Companies with political connections get preferential
treatment, such as getting low tax audit benefits, so
companies are more aggressive in taking tax
management actions. According to the point of view of
political power theory that power can control the
situation: Downward power controlled by managers can
lead to tax management actions where managers have a
direct role in decision making, including tax
management efforts to maximize profits by having
political connections. The hypothesis in this study is
ws that political
power has no relationship with tax management. Based
on the description described above, the provisional
hypothesis is as follows:

supported by research [6] which

H5: Political power has no significant positive effect on
tax management

III. METHOD

This research employs a quantitative technique, namely
the research method based on positivism's fundamental
philosophy, to examine the population and samples
whose data are collected using research instruments
[14]. The research data relies on secondary sources.
Secondary data is collected from a second party via
intermediary medium such as already existing books,
records, documents, or archives. This study makes use
of time series data spanning four years (2017 - 2020).

ﬁr data is taken from thuual reports of Indonesia
Stock Exchange-listed property and real estate
companies (IDX). The sampling technique employed a
form of purposive sampling to determine the companies
be used as samples. Data processing employed
descriptive statistical analysis, the classical assumption
test, multiple linear regression analysis, and hypothesis
testing with a partial significance test (t test). This study
employs IBM SPSS version 25 for data processing.

El’ rights are reserved by ULJRT.COM.

Population and Research Sample

This study includes all property and real estate
businesses listed on the Indonesia Stock Exchange

X) between 2017 and 2020. In 2017 - 2020, 80
property and real estate businesses are listed on the
k Exchange (IDX). This sampling
employs a non-probability sampling method,
specifically purposive sampling.

Indonesia

The method of purposive sampli tilizes a number of
specified criteria to identify the study sample in
accordance with the reseggch objectives. The sample
benchmarks consist of (1) property and real estate
companies@gsted on the Indonesia Stock Exchange
(IDX), (2) property and real estate companies not listed
on the Indonesia Stock Exchange (IDX) in 2017 — 2020,
(3) property companies and real estate that did not
disclose detailed elnnl‘ep{)rts and financial reports in
2017 — 2020, and (4) property and real estate companies
with a deficit during the period of 2017 — 2020. Based
on the selml:a identification technique outlined above,
there are 16 property and real estate businesses listed on
the Indonesia Stock Exchange between 2017 and 2020
that comply with the sampling requirements and 64
research units.| Based on the sample identification
procedure mentioned above, there is an initial data
screening process in-which 24 outlier data units of
analysis with extreme values are identified.

1V.RESULTS AND DISCUSSION

The population ?pmpcrty and real estate businesses
listed on the Indonesia Stock Exchange (IDX) in 2017-
2020 is utilized in this study.
published on the website of the Indonesia Stock
Exchange (IDX) and the official website of the
observation company were utilized to compile this
study's data.

irm's annual report

During the research period, the population comprises 80
businesses. The sampling strategy utilized a purposive
sampling method, and as a consequence, the sample
consisted of 16 property and real estate businesses with
64 units of analysis. Of the 64 units of analysis used,
there were only 40 data, with the remaining 24 data
being outlier data.

Result
45
Using the mean, maximum, minimum, and standard

deviation values, descriptive statistics are utilized to
provide interpretations for the sample data of each
research variable.
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Table 1: Descriptive Statistical Results

g Minimum Maximum Mean Std. Deviation
Tax Management 40 000365 061274 01911992 015980871
Tax Facility 40 = 090909 J81819 15454547 042190498
Leverage 40 041537 613309 36287052 172832987
Transfer Pricing 40 000000 005565 00116275 001664788
Fixed Assets Intensity 40 004561 154469 04675334 040545731
Political Power

11449997 057462597

Valid N (listwise) 40 = 000000 222222
40

Source table: secondary data processed using IBM SPSS Ver. 25, 2022

Based on dariplivc statistics, Tax management
demonstrates a minimum value of 0.000365. The
maximum value of the variable for tax management is
0.061274. The average sample size of tax management
companies is 1.9%. The tax management variable ha

standard deviation of 0.015980871 and a mean g
0.01911994. The minimal value for the tax facility
variable 15 0.090909. The highest allowable value for the
a& facility variable is 0.181819. The standard deviation
15 0.15454547. The value of the tax facility variable's
standard deviation is 0.042190498. The minimal vz

for the leverage variable is 0.041537. 0.648409 isE
maximum value of the leverage variable. The average
value of the leverage variable is 0.36287052 and its
standard ~deviation is g§172832987. The minimum
transfer pricing value is 0.000000. The maximum value
the variable for transfer price is 0.005565. The
standard deviation is 00011 . The value of the
transfer pricing variable's. standard deviation is

0.001664788. The minimuyggmtensity of fixed assets is
0.004561. The maximum ntensity of fixed assets is
0.154469. The mean is 0 75334, The fixed assets
intensity variable has a standard deviation

0.040545731. Minimum value of political power 1s
0.000000. The maximum value of the variable

0.11449997. The value of the political power variable's
standard deviation is 0.057462597. The political power
variable data exhibits a homogenous data distribution,
which indicates that a portion of the data is close to the
mean and that the political power variable data can be
considered to be of high quality,

This study employs a normally distributed test and a test
of normalcy. The Kolmogorov-Smirnov (K-5) test
utilized non-parametric statistics to detect the normalcy
test.

Table 2: Normality test results (Kolmogorov-Smirnov)

Unstandardized Residual
N 40
Normal Parameters a,b Mean 0000000
Std. Deviation 01159667
Most Extreme Differences Absolute 116
Positive 16
Negative -,095
Test Statistic JA16
Asymp. Sig. (2-tailed) 190¢
a. Test distribution is Normal.
b. Calculated from data.
c. Lilliefors Significance Correction.
Source table: secondary data processed using IBM SPSS Ver. 25, 2022
Using SPSS version 25 and 40 research units, can be usedg§mr regression testing based on the data

Kolmogorov-Smirnov normality test demonstrated that
the research data were normally distributed with a
significance level greater than 5%, namely 0.190 >0.05.
It indicates that the study data pass the normalcy test and

El’ rights are reserved by ULJRT.COM.

processing. The multicollinearity test was used to
determine whether the independent variables in the
regression model were correlated.
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Table 3: Multicollinearity Test Results

Model Collinearity Statistics
Tolerance VIF
1 Tax Facility 833 1,202
Leverage H08 1,657
Transfer Pricing 167 1,307
Fixed Assets Intensity 675 1,486
Political Power 943 1,056

a. Dependent Variable: Tax Management

Source table: secondary data processed using IBM SPSS Ver. 25, 2022

The findings of the multicollinearity test using 40
research units of analysis demonstrated that none of the
independent variables were associated or that there were
no multicollinearity symptoms, as proven by the fact
that all variables had Tolerance < 0.10 and VIF = 10.

In this wor e autocorrelation test was conducted to
investigate Einear regression model for a correlation
between the confounding error in period t and the
confounding error in period t-1 (previous). Test for
autocorrelation using the Durbin-Watson test. The
autocorrelation of the Durbin Wats T test, which
consists of 40 research units, indicates that the Durbin
Watson value is 6. The comparison of the Durbin
Watson value to the du value of 1.7859 and the 4-du
value of 22141 revealed no positive or negative
autocorrelation symptoms with comparison values of
1.7859 <2.056 < 2.2141.

The heteroscedasticity test examines regression
model for an inequality in variance between the
residuals of one review and another. A test for

teroscedasticity was conducted using the White test.
g]c results of the heteroscedasticity test with the White
test indicate that the regression model is free of
heteroscedasticity symptoms wit salculated ¢2 value
of 9.44. This value is calculated using the formula n x
R2, where n is the number of research samples, R2 is R
Square, and the c2 table is 9.488. The estimated ¢2 value
is less than the number in the table, which is 9.44 9 488.

Analyzing relationship between the dependent
variable, gx 'management, and the independent
variables, tax facilities, leverage, transfer pricing, fixed
assets’ intensity, and political power, using multiple
linear regression.

i a!:le 4: Results of Multiple Linear Regression Analysis

Model Unstandardized Coefficients | Standardized Coefficients  t Sig.
B Std. Error Beta
1 | (Constant) 035 017 3393 002
Tax Facility -,133 051 -,345 -2515 017
Leverage 034 017 367 2,285 029
Transfer Pricing 2 865 1,366 208 2,098 043
Fixed Assets Intensity -, 102 067 -,258 -1,701 098
Political Power =077 033 -,284 -2218 033

Dependent Variable: Tax Management

Source table: secondary data processed using IBM SPSS Ver. 25, 2022

ﬁltiple linear regression analysis on the constant value
(a) of 0.035, the values of 1 tax facilities (-0.133), 2
leverage (0.034), 3 transfer pricing (2.865), 4 fixed
mets intensity (-0.102), and 5 political power (-0.077).
The partial significance test (t test) examines the

association between each independent variable and the
dependent variable separately. If the significance value
or sig is 005, the partial significance test (t test) serves
as the basis for decision making.

Table 5: Significance Test Results (T-Test)

Model Unstandardized Coefficients | Standardized Coefficients t Sig.
B Std. Error Beta

1 | (Constant) 035 017 3393 002

Tax Facility -,133 051 -,345 -2515 017

El’ rights are reserved by ULJRT.COM.

Lo
w




UIJRT | United International Journal for Research & Technology | Volume 03, Issue 10,2022 | ISSN: 2582-6832

Leverage 034 017
Transfer Pricing 2.865 1.366
Fixed Assets Intensity -,102 067
Political Power =077 033

A.Dependent Variable: Tax Management

367 2,285 029
,298 2,098 043
-,258 -1,701 098
-.284 -2218 033

Source table: secondary data processed using IBM SPSS Ver. 25, 2022

Based on the partial significance test (t test) results
presented in table 4.7 According to the results of the
significance test (t test), the tax facility variable has a
substantial negative im on the tax management
variable. The leverage variable has a positive and
considerable impact on the tax management variable.
The variable pertaining to transfer pricing has a
favorable impact on the variable pertaining to tax
management. The variable intensity of fixed assets has
no substantial detrimental influence on the variable tax
management. The changing political power has a
considerable negative impact on tax management.

Discussion

The tax facility variable has a significance value less
than the set significance value on the tax management
variable. This indicates that the tax facility factor-has a
considerable negative impact on tax management
decisions, and that the tax facility variable can be
leveraged by the corporation to reduce its tax burden.
Acceptable is the initial hypothesis in this investigation.
Because the average property and real estate company
receives tax benefits, tax benefits have an impact on this
study. The tax facility obligates the company to comply
with the laws and regulations because the company
desires to maintain the tax facilities it has obtained; with
the tax facility, the company is exempt from taking tax
management actions, ‘thereby reducing the tax
management actions of property and real estate
companies. This result is consistent with compliance
theory. Contributing to increased taxpayer compliance
are extrinsic factors in the form of tax facilities for
taxpayers. The tax facilities examined in this study have
an impact on tax management because, on average,
property and real estate companies obtain tax facilities
and are able to utilize the government-provided tax
facilities appropriately; as a result, corporate taxpayer
compliance with tax regulations will increase in order to
maintain adequate tax facilities [15]. The results of this
study's research on the tax facility variable concur with
research that demonstrates that the existence of tax
faciliticgspas a significant positive effect on effective tax
rates or a significant negative effect on tax management,

with research [1] that demonstrates that the tax
facility has a fﬂﬁcam positive effect on the effective
tax rate or a significant negative effect on tax

EI rights are reserved by ULJRT.COM.

management. Research [3] demonstrates that tax
facilities have a strong favorable effect on tax avoidance
among chemical subsector companies listed on the
Indonesia Stock Exchange. This finding contradicts this
conclusion.

The positive leverage variable is relevant to the tax
management variable with a sig value that is less than
the sig value supplied. This indicates that leverage has a
considerable beneficial effect on tax management
decision making, which suggests that leverage might
reduce a company's tax burden; hence, the second
hypothesis, namely leverage's influence on tax
management, can be accepted. The median sample of
property and real estate firms utilizes outside funding.
High debt interest expenditure is caused by the
company's reliance on external financing. Before
deciding to use external finance, a company often
evaluates the 'condition of its internal funds and
determines whether or'not to use debt financing. By
employing debt in its tax management, a corporation
must use caution and forethought so as not to incur
losses. Because debt incurs interest expense, it can be
utilized to reduce a company's tax liability. Profitability
that should be used to pay taxes but is instead used to
pay debt interest. This study's findings are consistent
with agency theory concerning the relationship between

incipal and agent. Due to a conflict of interest between
the principal (government) and the agent, agency theory
exists (management). The company's management
desires to maximize profit by minimizing the tax burden,
as the tax burden is viewed as a deduction from the
company's profits, but the government seeks to generate
as much revenue as possible from the tax sector. There
is an agency conflict between the government and firm
management due to the divergent interests. The findings
of the leverage variable research in this study are
nnsistcnt with research [4] demonstrating that leverage
has a significant positive effect on tax management and
research [2], [8], [10]-[13]. This result contradicts
previous studies [3], [16]and [9]demonstrating that
leverage has no impact on tax management. The transfer
pricing variable has a considerable positive effect on the
tax management variable with a significance value
below the value indicated. This indicates that transfer
pricing ca utilized as one of the tax management
strategies to minimize the company's tax burden;
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consequently, the third trangfgy pricing variable
hypothesis is supported. The transfer of resources,
services, or obligations between the financial reporting
firm and the company with a connected relationship can
be used to execute transfer pricingﬂecei\*ﬂble
transactions with linked parties will have an impact on
the company's financial condition and earnings. Due to
the shift of sales to receivables, the recognition of profit
for sales that should have been recorded en)r()ﬁt for the
year will be delayed. This can be utilized as a technique
to reduce the tax burden of the corporation. This study
examines the impact of transfer pricing because the
average company unde s sales transactions with
related enterprises. This study's findings are consistent
with agency theory, which demonstrates the relationship
between principal and agent. This agency theory results
from the disparate desires of the principle (government)
and the agent (management). These divergent goals lead
to agency conflicts between the government and firm
management when transfer pricing is used for tax
management. Research [4]confirms that transfer pricing
has a consid e favorable influence on tax
management or a negative effect on the effective tax
rate, as demonstrated by the findings of this study. This
conclusion contradicts previous study a [17]5[18]that
indicates transfer pricing outcomes have a negative
impact on tax management and a good impact on
effective tax rates.

The variable intensity of xcd assets does not have a
negative effect on tax management with a relevance
bigger than the value provided. Thus, variable
intensity of fixed assets cannot be exploited to minimize
the company's tax burden, and the fourth hypothesis is
rejected. Because taxation policies for depreciation of
fixed assetsgare governed by government statutes and
regul;lli()ns,& intensity of fixed assets has no bearing
on tax management choices. Companies using the fixed
asset method in accordance with laws and regulations do
not need to make a fiscal correction of depreciation of
fixed assets in the calculation of tax payable because the
total fiscal depreciation expense is equal to the amount
of commerciglmlepreciation expense. Consequently, the
depreciation of the company's fixed assets has no effect
on lhgolell company expenses, as it is large and the
small amount ofxed assets owned by the company has
no effect. This study's findings are not consistent with
agency Bory, which states that managers as agents
attempt to minimize the company's tax burden by
utilizing the depreciation burden attached to fixed ass

so that the manager's compensation does not decrease as
a result of the company's profits being eroded by the tax
burden. This analysis cannot demonstrate that the
corporation can exploit the substantial depreciation

El’ rights are reserved by ULJRT.COM.

expense associated with these fixed assets to reduce its
tax liability. In actuality, company managers are

uctant to invest unused funds in fixed assets, therefore
the depreciation expense of the firm's fixed assets cannot
be used to reduce the company's tax liability. These
findings are s rted by studies  [2], [1], and
[G]dClTl()l]Sll":l[il]{_R:t fixed asset intensity has no impact
on tax management. This study's findings contradict
previous Bieeu‘ch [13]and [12]that indicates fixed asset
intensity has a large negative impact on effective tax
rates or a considerable beneficial impact on tax
management.

24

The political power variable has a strong negative effect
ontax management, indicating that corporations can use
this variable to decrease their tax burden: hence, the fifth
hypothesis is accepted. Political power influences tax
management decisions because one of the company's
leaders with political ties to the government can give
reduced risk detection as a result of tax management
measures.

Organization executives will be more committed to
implcmcnlag tax management in order to regulate or
reduce the tax burden of the company. The relationship
of influence exists because, on average, there are one or
two company leaders with political ties to the
government,ggsuch as  ministers or members of
parliament, i property and real estate companies.
Consequently, political power can be utilized by
companies to carry out tax management actions. These
findings are consistent with the political power theory,
which states that companies with political ties to the
government will receive benefits and advantages, one of
which is a uced negative effect; consequently,
companies are more willing to engage in tax
management practices that result in tax payments.

Companies with political ties to the government will pay
lower taxes than companies without political ties.
Political power theory in the research reveals that, on
average, the heads of property and real estate
corporations have political ties to the government,
allowing the government to play an adequate role in
decision making, including tax management methods.
The government's involvement in the business will
encourage property and real estate firms to undertake tax
management and pay reduced taxes. The findings are
consistent with research [7], [18]that concludes |:ail‘1ce11
influence has a strong detrimental impact on tax
management or a significant positive impact on effective
tax rates. The findings contradicggprevious study [6],
indicating that political influence E& no effect on Tax
management.
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V. CONCLUSION

The findings of research that had been analyzed and
validated in the past led to the conclusion that tax
facilities had a considerable impact, both positively and

negatively, on tax management. The use of leverage

results in major financial benefits when it comes to tax

management. The administration of taxes can benefit
significantly from the use of transfer pricing. There is no

materially detrimental impact on tax management
brought on by the intensity of fixed assets. The

administration of taxes is significantly hampered by the

influence of political power.

VI. RECOMMENDATION

Following are some recommendations made by the

researcher, which are based on the findings of the

research that have already been presented:

(5]

Companies are expected lo pay more attention to
and take advantage of the tax facilities provided by
the government for the purpose of easing the burden
Glhe company because the tax facilities are able to
minimize the company's taxejrdcn: 2. pay more
attention to leverage because the debt owned by the
company can be used by company managers to
minimize taxes with the interest expense arising
from the existence of debt:; 3. pay more attention to
and  take transfer /pricing.’ 1.
Companies are expected to' pay more attention to
and take advantage of the tax facilities provided by
the government

It is anticipated that g government, particularly
the Din:cmratﬁeneral of Taxes, which has
responsibilities 1 the field of taxation, will be able

advantage of

to intensify tax facilities because tax facilities are
able to minimize tax management actions and can
increase corporate taxpayer compliance in terms of
taxation. Additionally, tax facilities can either
further improve supervision or create w policies
related to debt owned companies in order to
minimize the tax burden and minimize the
company's tax management actions due to the fact
that leverage. 3. Tax facilities are able to increase
corporate taxpayer compliance

It is recommended that future researchers add
research samples with industrial sectors other than
the property and real estate sector. Alternatively,
they can expand the object of research by adding
state-owned companies with the goal of
generalizing ghe results of the study, using other
independent variables that are believed to have an
effecton tax management, such as the inflation rate,
auditor social

reputation, and corporate

All rights are reserved by ULJRT.COM.

(1]

[3]

4]

[5]

[6]

responsibility. In the context of taxation for
depreciation of fixed assetgg which has been
regulated by the government, the intensity of fixed
assets has no effect on tax management because, if
the company uses the fixed asset method in
accordance with the legislation, there is no need to
make fiscal corrections. This ensures that fiscal
depreciation and commercial depreciation have the
same value. It is recommended that future
researchers make use of the fixed assets intensity
variable, as this will help in the process of
generalizing the findings of the study.

REFERENCES

S. L. Hidayah and T. Suryarini, “Pengaruh Faktor
Terhadap
Manajemen Pajak dengan Indikator Tarif Pajak
Efektif,” STATERA J. Akunt. dan Keuang., vol. 2,

Keuangan dan Non  Keuangan

no. 2, PP 143-158, 2020, doi:
10.33510/statera.2020.2.2.143-158. [Google
Scholar]

R. Steven, V. Ratmawati, and Julita, “Analisis
Faktor Yang Mempengaruhi Pajak Dengan
Indikator Tarif Pajak Efektif (Studi Empiris Pada
Perusahaan Barang Konsumsi Yang Terdaftar Di
Bursa Efck Indonesia Pada Tahun 2011-2015),” J.
Ekon., vol. 26, no. 2, pp. 122-137, 2018, [Online].
Available:
https://je.ejournal.unri.ac.id/index.php/JE/article/vi
ew/6073/5587.

R. D. R. Tambunan and H. Malau, “PATAK DAN
LEVERAGE  TERHADAP MANAJEMEN
PAJAK (Studi Kasus Pada Perusahaan Sub-Sektor
Kimia Yang Terdaftar di BEI pada Tahun 2017-
2019),” J. Ekon., pp. 89-102, 2021, [Online].
Available:
https://jurnal.unai.edu/index.php/jeko/article/down
load/2670/2004.

T. Erawati and A. Novitasari, “Pengaruh Transaksi
Hubungan Istimewa, Ukuran Perusahaan, Tingkat
Hutang Perusahaan Dan Profitabilitas Terhadap
Tarif Pajak Efektif,” Prive J. Ris. Akunt. dan
Keuang., vol. 4, no. September, pp. 14-24, 2021,
[Online]. Available: http://ejurnal.unim.ac.id.

M. Y. Yudawirawan, Y. Yanuar, and S. Hamdy,
“Pengaruh Tata Kelola Perusahaan Dan Transfer,”

Sci. J. Reflect. Econ. Accounting, Manag. Bus., vol.
4,no. 1, pp. 1-10,2021.

R. Fitriyati, “Pengaruh Fixed Assets Intensity,
Ukuran Perusahaan, Chief Financial Officer Expert
Power Dan Chief Financial Officer Political Power
Terhadap Manajemen Pajak Dengan Indikator Tarif

72




UIJRT | United International Journal for Research & Technology | Volume 03, Issue 10,2022 | ISSN: 2582-6832

[7]

[8]

[9]

[10]

[11]

[13]

[14]

[15]

[16]

[17]

Pajak Efektif (ETR),” Repos. Univ. Pancasakti
Tegal, 2021.

D. Sinclair and L. Li, “Taxation in a mixed
economy: the case of China,” Stud. Econ. Financ.,
vol. 34, no. 1, pp. 49-61, 2017, doi: 10.1108/SEF-
08-2015-0183.

K. Putri, R. Surya, and R. Hanif, “Pengaruh
Corporate Governance, Ukuran Perusahaan, Rasio
Hutang Dan Profitabilitas Terhadap Tarif Pajak
Efektif (Studi Empiris Pada Perusahaan Perbankan
yang Terdaftar Di Bursa Efek Indonesia Tahun
2013-2015),” J. Online Mhs. Fak. Ekon. Univ.
Riau, vol. 4, no. 1, pp. 15011515, 2017.

Jony, “Analisis faktor-faktor yang mempengaruhi
Effective Tax Rate pada Perusahaan yang terdaftar
di BEL,” J. Account. Manag. Innov., vol. 4, pp. 76—
90, 2020.

Y. Lahav and G. Salganik-Shoshan, “Measuring
and characterizing the domestic effective tax rate of
US corporations,” Adv. Tax., vol. 23, pp. 33-57,
2016, doi: 10.1108/S1058-749720160000023001.

S. Lazar, “Determinants of the wariability of
corporate effective tax rates: Evidence from
romanian listed companies,” Emerg. Mark. Financ.
Trade, vol. 50, pp. 113=131, 2014, doi
10.2753/REE1540-496X 500454007

A/ K. Panda and S. Nanda, “Receptivencss of
effective tax rate to
empirical analysis on Indian listed firms,” J. Asia
Bus. Stud., vol. 15, no. 1, pp. 198-214, 2021, doi:
10.1108/JABS-11-2018-0304.

R. F. Sjahril et al., “Analisis Faktor-faktor yang
Mempengaruhi Tarif Pajak Efektif pada Wajib
Pajak Badan (Studi Perusahaan Real Estate &
Property yang Terdaftar di Bursa Efek Indonesia
Periode 2016-2018),” JIMAT (Jurnal [lm. Mhs.
Akuntansi) Undiksha, vol. 11, no. 1, pp. 5665,
2020, [Online]. Available:
https://ejournal undik sha.ac.id/index php/S lak/arti
cle/view/24644.

A. Ghozali and D. Ratmono, Analisis Multivariat
dan Ekonometrika Teori. 2013.

J. Jusman and F. Nosita, “Pengaruh Corporate

firm characteristics:  an

Governance, Capital Intensity dan Profitabilitas
Terhadap  Tax pada  Sektor
Pertambangan,” I. IIm. Univ. Batanghari Jambi,
697, 2020, doi:

Avoidance

vol. 20, mno. 2, p.
10.33087/jiubj.v20i2.997.
B. A. Wijaya and Murtianingsih, “Determinan
Manajemen Pajak Dengan Indikator Tarif Pajak
Efektif Pada Perusahaan Manufaktur,” Ristansi
Ris. Akunt., vol. 2, no. 1, pp. 41-58,2021.

I Made Surya Dharma and Putu Agus Ardiana,
“Pengaruh Leverage, Intensitas Aset Tetap, Ukuran

All rights are reserved by ULJRT.COM.

Perusahaan dan Koneksi Politik Terhadap Tax
Avoidance,” E-Jurnal Akunt. Univ. Udayana, vol.
15.1, pp. 584-613, 2016, [Online]. Available:
https://ojs.unud.ac.id/index.php/Akuntansi/article/
view/17463.

R. E. Yanti and C. W. Pratiwi, “Determinan
Transfer Pricing Pada Perusahaan Pertambangan,”
J. Ilm. Ekon. Bisnis, vol. 26, no. 1, pp. 86-98,2021,
doi: 10.35760/eb.2021.v2611.3326.

73




Prastika Suwandi Tjeng_Effect of Tax Facilities, Leverage,

Transfer Pricing, Fixed Assets Intensity, and Political Power
on Tax Management

ORIGINALITY REPORT

25, 21, 224 9.

SIMILARITY INDEX INTERNET SOURCES PUBLICATIONS STUDENT PAPERS

PRIMARY SOURCES

.

media.neliti.com

Internet Source

A

=)

saudijournals.com

Internet Source

2%

e

www.researchgate.net

Internet Source

2%

-~

Levana Dhia Prawati, Martinus Hanung
Setyawan, Christoph Amadeus Andrianto.
"Determinant Factors of Tax Management in
Indonesia Corporations", The 2021 12th
International Conference on E-business,
Management and Economics, 2021

Publication

(K

e

openjournal.unpam.ac.id

Internet Source

(K

Andreas Chang, Meiryani Meiryani, Ujang
Sumarwan, Theresia Gunawan, Sonnya
Rahma Devi, Samukri Samukri, Gazali Salim.

(K



"The influence of debt-to-equity ratio, capital
intensity ratio, and profitability on effective
tax rate in the tourism sector", Journal of
Governance and Regulation, 2023

Publication

eprints.utm.my

Internet Source

(K

Bambang Leo Handoko, Elaine Aurelia. "Fraud

Hexagon Analysis for Detecting Potential
Fraudulent Financial Reporting in
Manufacture Sector", Proceedings of the 8th
International Conference on Management of
e-Commerce and e-Government, 2021

Publication

(K

jurnal.kdi.or.id

Internet Source

(K

jurnal.stie-aas.ac.id
%nternet Source <1 %
isclo.telkomuniversity.ac.id
Internet Source y <1 %
Sigit Handoyo, Ahada Nurfauziya, Prila EKki <1 0%

Rolanisa. "Determinants of Tax Avoidance on
Consumption Business Sector in Indonesia",

International Journal of Economics, Business
and Management Research, 2022

Publication




Alya Innasya Puteri, Elmiliyani Wahyuni. "The
Impact of Capital Structure and Profitability
on Stock Prices in The Property Sector
Companies and Real Estate Listed on The
Indonesia Stock Exchange",
ISLAMICONOMIC: Jurnal Ekonomi Islam, 2023

Publication

<1%

—
N

Submitted to Trisakti University

Student Paper

<1%

RN
un

Widijaya, Fitri Lianty. "THE EFFECT OF
CORPORATE GOVERNANCE ON TAX
AVOIDANCE WITH CORPORATE SOCIAL
RESPONSIBILITY AS MEDIATION", JMBI
UNSRAT (Jurnal Ilmiah Manajemen Bisnis dan
Inovasi Universitas Sam Ratulangi)., 2023

Publication

<1%

—
(@)

ejournal.imperiuminstitute.org

Internet Source

<1%

—_
N

Dhea Desmiranti, Sulhendri .. "Determinant
Tax Avoidance", KnE Social Sciences, 2019

Publication

<1%

RN
(0]

www.abacademies.org

Internet Source

<1%

—_
O

uijrt.com

Internet Source

<1%

B
o

ejournal3.undip.ac.id

Internet Source



<1%

www.europeanproceedings.com

Internet Source

<1%

www.richtmann.org

Internet Source

<1%

Surbakti Karo karo, Jihen Ginting, Jumiadi AW,
Yesica Sinulingga. "FRAUD DETECTION
ANALYSIS OF PRESENTATION OF FINANCIAL
STATEMENTS OF PROPERTY AND REAL
ESTATE COMPANIES ON THE INDONESIA
STOCK EXCHANGE, 2018-2019", International
Journal of Economic, Technology and Social
Sciences (Injects), 2021

Publication

<1%

24

eudl.eu

Internet Source

Moses Olanisebe, Sadig Abdullahi, Kabiru
Dandago. "Managerial Ownership and Tax
Avoidance of Listed Companies in Nigeria
with Profitability as Mediating Variable",
FUDMA Journal of Accounting and Finance
Research [FUJAFR], 2023

Publication

Submitted to Universitas Diponegoro
Student Paper

<1%




journal.untar.ac.id
%nternet Source <1 %
Submitted to University of Northampton
Student Paper y p <1 %
ojs.unud.ac.id
In-tlernet Source <1 %
Faizal Reza, Adisthy Shabrina Nurgamarani, <1 o
Danna Solihin. "IS ARBITRAGE PRICING 0
THEORY IS A FAIRY TALE ?: THE EVIDENCE
FROM INDONESIA WITH ORDINARY LEAST
SQUARE ESTIMATION", Research Journal of
Accounting and Business Management, 2018
Publication
ejurnal.unim.ac.id
In{ernet Source <1 %
kti.potensi-utama.ac.id
Interrfc)et Source <1 %
2mft.unkris.ac.id
IF:ternet Source <1 %
Maisarah Mitra Adrian, Achmad Nurmandi, <1 o
0

Isnaini Muallidin, Eko Priyo Purnomo.
"Chapter 43 Social Network Analysis: How
Twitter Social Media Used in Raising Tax
Awareness During the COVID-19 Pandemic",
Springer Science and Business Media LLC,
2022



Publication

W
Ul

repository.uph.edu <1«
0

Internet Source

Ni Komang Trisnayati Utami, Ida Ayu Putu <1 y
Widani Sugianingrat, I Komang Gede. "The ’
Influence of The Relationship Marketing,

Influencer Marketing and Features on

Purchasing Decisions in Zalora E-Commerce

Users in Badung Regency", Management and

Applied Social Studies Review, 2023

Publication

polgan.ac.id <1 o

Internet Source

B
(00)

www.jurnalekonomi.unisla.ac.id <1 o
0

Internet Source

W
O

Elin Marlina, Agus Ismaya Hasanudin, Windu <1 o
Mulyasari. "Tax Aggressiveness: The Role of ’
Capital Intensity and Inventory Intensity with

Leverage as Intervening", Journal of Applied

Business, Taxation and Economics Research,

2022

Publication

etd.aau.edu.et
<1 %

Internet Source

B

jurnal.unai.edu
J <1%

Internet Source




lib.ibs.ac.id
Internet Source <1 %
repository.ung.ac.id
Inte&et Sourc';y g <1 %
Bambang Leo Handoko, Santi. "Impact of <1 0%

Gender, CEO Strategy and CSR
Implementation on Corporate Growth
Moderated by Financial Performance in
Banking Sector", 2022 6th International
Conference on E-Commerce, E-Business and
E-Government, 2022

Publication

5
92}

businessperspectives.org <1 o
0

Internet Source

5
(@)

ijebe.feb.unila.ac.id <1«
0

Internet Source

ol nbatsenkaracid <Tw
ehosoystetacd <1y
Irfef)nce)tssLtu(r)cr;y.upstegaI.ac.id <1 o
nscenet <1y




Fitriaty Fitriaty, Muhammad Haris Saputra, <1 o
Dessy Elliyana. "EFFECT OF INTELLECTUAL °
CAPITAL ON COMPANY PERFORMANCE AND
COMPANY VALUE BEFORE AND DURING

COVID-19 PANDEMIC", Journal of Business

Studies and Mangement Review, 2022

Publication

Prastika Suwandi Tjeng, Rina Nopianti. "The <1 y
Effect of Auditor's Technical Abilities on the °
Quality of Financial Statement Information",
International Journal of Economics and

Finance, 2021

Publication

Rika Desiyanti, Rini Elvira, Nor Azilah Husin, <1 o
Aza Azlina Md Kassim, Alfin Dwi Shandi. "The °
Effect of Characteristics on Firm Debt of

Property and Real Estate Companies Listed

on the Indonesia Stock Exchange", KnE Social
Sciences, 2023

Publication

Exclude quotes On Exclude matches <7 words

Exclude bibliography On



